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E.O. 11652: GDS 

TAGS: PINT, MASS, US, UY 

SUBJ: URUGUAY'S FMS DEBT 

CINCSO FOR POLAD 

REF: STATE 190083 

1. EVEN THOUGH GOU’S BALANCE OF PAYMENTS SITUATION HAS IMPROVED 
CONSIDERABLY IN RECENT MONTHS, RESCHEDULING REQUEST, WE BELIEVE, 
REFLECTS NEED TO GIVE PRIORITY IN UTILIZING FOREIGN EXCHANGE TO COVER 
IMPORTS NEEDED TO GET THE ECONOMY MOVING AND TO RESTABLISH CREDIT 
BY CATCHING UP SIZEABLE COMMERCIAL ARREARS. 

2. FOR THESE REASONS WE STRONGLY SUPPORT THE DEPARTMENTS DIS- 
POSITION TO AGREE WITH RESCHEDULING REQUEST. BEYOND RELIEVING THE 
FISCAL BURDEN, A POSITIVE RESPONSE FROM US WOULD BE VIEWED BY 
THE GOU AS AN INDICATION OF OUR WILLINGNESS TO HELP IT THROUGH A 
TIME OF ECONOMIC AND POLITICAL STRESS. 
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